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DISCLOSURE :

All materials and information received or derived from Fortis Net Lease (hereinafter collectively referred to as “FNL”), its directors, officers, agents, advisors,
affiliates and/or any third party sources are provided without representation or warranty by FNL its directors, officers, agents, advisors, or affiliates as to com-
pleteness, veracity, or accuracy, condition of the property, compliance or lack of compliance with applicable governmental requirements, suitability, financial
performance of the property, projected financial performance of the property for any party’s intended use or any and all other matters.

Neither FNL its directors, officers, agents, advisors, or affiliates makes any representation or warranty, express or implied, as to accuracy or completeness of the
any materials or information provided, derived, or received. Materials and information from any source, whether written or verbal, that may be furnished for review
are not a substitute for a party’s active conduct of its own due diligence to determine these and other matters of significance to such party. FNL will not
investigate or verify any such matters or conduct due diligence for a party unless otherwise agreed in writing.

ALL PARTIES SHALL CONDUCT THEIR OWN INDEPENDENT INVESTIGATION AND DUE DILIGENCE:

Any party contemplating or under contract or in escrow for a transaction is urged to verify all information and to conduct their own inspections and investigations
including through appropriate third party independent professionals selected by such party.

All financial data should be verified by the party including by obtaining and reading applicable documents and reports and consulting appropriate independent
professionals. FNL makes no warranties and/or representations regarding the veracity, completeness, or relevance of any financial data or assumptions. FNL does
not serve as a financial advisor to any party regarding any proposed transaction. All data and assumptions regarding financial performance, including that used for
financial modeling purposes, may differ from actual data or performance. Any estimates of market rents and/or projected rents that may be provided to a party do
not necessarily mean that rents can be established at or increased to that level. Parties must evaluate any applicable contractual and governmental limitations as
well as market conditions, vacancy factors and other issues in order to determine rents from or for the property.

Legal questions should be discussed by the party with an attorney. Tax questions should be discussed by the party with a certified public accountant or tax
attorney. Title questions should be discussed by the party with a title officer or attorney. Questions regarding the condition of the property and whether the
property complies with applicable governmental requirements should be discussed by the party with appropriate engineers, architects, contractors, other
consultants and governmental agencies. All properties and services are marketed by FNL in compliance with all applicable fair housing and equal opportunity laws.
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MARVIN DELAURA

SENIOR DIRECTOR
D: 248.419.3811
MDELAURA@FORTISNETLEASE.COM
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INVESTMENT SUMMARY

ﬁ PRICE $1,212,460
List Price: $1,212,460
Current NOI: $78,810
Initial Cap Rate: 6.50% m CAP RATE 6.50%
Land Acreage: 0.58 Acres
Year Built 1994 88
Building Size: 83 oF E nﬂil LEASE TYPE Ground Lease NNN
Lease Type: Ground Lease NNN s
Lease Term: 20 Years Eggg TERM 20 Years
aoooo

INVESTMENT OFFERING

Fortis Net Lease is pleased to present a Checkers Restaurant located at 855 East 5th
Avenue, Flint, MI. The tenant, Checkers (Corporate) Drive-In Restaurants, Inc. has signed
a brand new 20 year NNN Ground lease with 10% Rent Increases every 5 Years. There is
one five year option period which also includes a ten percent increase. There are zero

landlord responsibilities attached to this lease. The subject property is located directly INVESTMENT HIGHLIGHTS

across from University of Michigan Flint Campus on the NE Hard Corner of E 5th Ave * NNN Ground Lease Requires Zero Landlord Responsibility

and Saginaw St (25,000 VPD.) Surrounding retail tenants include: Family Dollar, Little . 10% Rent Increases Scheduled Every 5 Years to Hedge Against
Caesar's, Subway, Taco Bell, KFC, McDonald's, Dollar General, and many more. It is Inflation y

situated in a very densely populated area with over 162,000 residents within five miles.

The median home value within one mile exceeds $69,000. * One, 5 Year Option Period in Place with 10% Rent Increase

* Checkers Drive-In Restaurants, Inc is the Tenant Responsible for
the Lease

» Strategically Located on Hard Corner Main Intersection with Traffic
Counts over 25,000

» Equipped with Double Drive-Through Concept

* Open Sunday-Wednesday 10AM-3AM | Thursday 10AM-4AM | Friday
& Saturday 10AM-5AM
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PROPERTY SUMMARY

LEASE SUMMARY

Tenant: Rally's

Lease Type: Ground Lease NNN
Primary Lease Term: 20 Years

Annual Rent: $78,810

Landlord Responsibilities: Zero

Taxes, Insurance & CAM:

Tenant Responsibility

Roof, Structure & Parking:

Tenant Responsibility

Lease Start Date:

January 2019

Lease Expiration Date:

December 2038

Lease Term Remaining:

20 Years

Rent Bumps:

10% Every 5 Years Including Option

Renewal Options:

One, 5 Year Option

Tenant on Lease:

Checkers Drive-In Restaurants, Inc. (Corporate)

Tenant Strength:

900+

Tenant Website:

www.rallys.com

Year Built: 1994

Year Renovated: 2007

Lot Size: 0.58 Acres
Building Size: 783 SF
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TENANT UNIT LEASE LEASE ANNUAL % OF RENT
NAME SIZE (SF) START END RENT GLA PER SFIYR
Rally's 783 Jan 2019 Dec 2038 $78,810 100.0 $100.65
Totals/Averages 783 $78,810 $100.65
o Se?
~L AT
l lIIl
TOTAL SF TOTAL ANNUAL RENT OCCUPANCY RATE TENANT STRENGTH POPULATION
783 $78,810 100% 900+ LOCATIONS 163K WITHIN 5 MILE
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RENT SCHEDULE

CheCkerS LEASE YEARS ANNUAL RENT MONTHLY RENT BUMP

* CRazy ¢oop FOOP* 2019-2023 $78,810 $78,810 -

2024-2028 $86,691 $7,224 10%

R ” - 2029-2033 $95,360 $7,947 10%
a _ys 2034-2038 $104,896 $8,741 10%

" CRazy ¢coop FOOP”

1st Option 2039-2043 $115,386 $9,615 10%

OVERVIEW CHECKERS | RALLYS
Company: Checkers Drive-In Restaurants, Inc. Checkers Drive-In Restaurants, Inc., is one of the largest chains of

double drive-thru restaurants in the United States. The company
Founded: Oak Hill Capital Partners operates Checkers and Rally's restaurants in 28 states and the District of

Columbia They specialize in hamburgers, hot dogs, french fries, and milkshakes.
Owner: Oak Hill Capital Partners

Originally separate companies serving different geographic areas with Checkers
Headquarters: Tampa, Florida  serving the Southeast and Rally's serving the Midwest, Checkers and Rally's

merged in August 1999. Generally-speaking, the Checkers name remains used in
Website: www.Checkers.com  the Southeast as well as the Northeast while the Rally's name remains used in

the Midwest as well as California; the two brands have overlap in several areas.
TENANT HIGHLIGHTS On March 23, 2017, Checkers announced that it would be sold to Oak Hill Capital
« Checker's New Owner, Oak Hill Capital Partners, sees 1,200 Checkers/Rally's Partners for $525 million. The Checkers & Rally's System sees 1,200 Restaurants

by 2020.

Stores by 2020

* Oak Hill Capital Partners has opened up 100 Checkers/Rally's in the last 3
Years

* As of March 2017, Oak Hill Capital Partners had 250 more Locations in their

Pipeline
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RALLY’

AVENUE, FLINT, MI 48503
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POPULATION 1 MILE 3 MILES 5 MILES
Total Population 2018 8,849 87,724 162,848
Median Age 37.30 37.20 38.20
: ; T g . - # Of Persons Per HH 2.8 2.5 2.5
S F I_l N -'- Y HOUSEHOLDS & INCOME 1 MILE 3 MILES 5 MILES
‘o N P
- P Total Households 3,669 34,813 65,149
VEH | E I_E B' TY o Average HH Income $20,427 $26,610 $30,793
I e Average House Value $69,413 $57,552 $62,790
FLINT, MICHIGAN
Flint is the largest city and seat of Genesee County, Michigan, United States.
Located along the Flint River, 66 miles northwest of Detroit, it is a principal city
within the region known as Mid Michigan. The Flint metropolitan area is located New Lothrop . Mt Marris
entirely within Genesee County. It is the fourth largest metropolitan area in Flushing Twp Mt Morris Genesee

Townghip _ Charter

Michigan. nship

Flushing

Davison Elba

From the late 19th century to the mid 20th century, the city was a leading
manufacturer of carriages and later automobiles, earning it the nickname
"Vehicle City". General Motors (GM) was founded in Flint in 1908, and the city
grew into an automobile manufacturing powerhouse for GM's Buick and

Chevrolet divisions after World War Il up until the early 1980s recession. Flint Clayton Twp Fi
was also the home of the Flint Sit-Down Strike of 1936-37 that played a vital ol
role in the formation of the United Auto Workers. 69 Swartz Creek Hadley
55 D)
Grand Blanc e
BIaGrggqrdwp Map data ©2019 Google
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